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Cross-border Data Flow and Legal Governance of International Trade
in Digital Age

Li Na Shen Sibao

Abstract: The development of digital technology has brought about profound changes in the international market. Trade
competition has shifted from the competition of traditional commodity prices and quality conditions to the competition of rules
such as data flow. Facing the change of trade behavior and trade subject in the digital age, the international trade legal system
also needs to make the necessary response. This paper uses normative research method to analyze the core characteristics of
trade in the digital age. In the new trade relationship with data as the object of transaction and data cross-border flow as the
trading process, the European Union and the United States have adopted different regulatory paths and actively promoted the
realization of their own goals. At present, governments of various countries have adopted data localization measures and other
restrictions on the cross-border movement of data in order to realize the governance goals of citizens’ personal information rights
and national security protection. These measures have a greater restrictive impact on international trade. We need to balance
the interests of free trade with the interests of legitimate policy objectives and harmonize the international rules governing the
crossborder flow of data in relation to legitimate domestic policy objectives and trade freedom through negotiation and joint
efforts. This paper puts forward the theoretical basis and suggestions to regulate the cross-border flow of data.
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